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Corporate Profile 


Tanqueray Resources Ltd. is a natural resource 
Company based in Calgary, Alberta. The 
Company is involved in the exploration for and 
development of diamonds and precious and 
base metals 


The common shares of the Company are listed 
for trading on the Alberta Stock Exchange under 
the trading symbol TOY. 


United States - S.E.C. Exemption # 82-2862 
Standard & Poors Listed 


Notice of Annual Meeting 


The. Annual “General: Meeting ‘or ine 
Shareholders of Tanqueray Resources Ltd. will be 
held on Thursday, June 1, 1995 at 3:00 p.m. in 
The Governor's Room of The 400 Club, 710 - 4th 
Avenue S. W., Calgary, Alberta. 
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PRESIDENT'S MESSAGE 


REPORT TO SHAREHOLDERS: 


Tanqueray is pleased to report on a very exciting and successful year in 1994. The Company's 
Yamba Lake, NWT diamond claims were successfully explored resulting in the discovery of two 
additional kimberlite pipes, for a total of five kimberlites on the concession. In addition, a 24.5 ton 
bulk kimberlite sample was collected and processed from the Torrie pipe. 


Pursuant to an Asset Transfer Agreement, the Company transferred all of its net assets, excluding 
the Yamba Lake diamond property, to Absolut Resources Corp. at their estimated fair market 
values as follows: 


Cash § 468,787 
Marketable Securities 27,288 
Accounts receivable 108,755 
Prepaids and deposits Sy ae! 
Property & equipment 864,343 
Accounts Payable (31,157) 


Deferred site restoration costs (Zaza) 
$1,438,901 


As a result of the transfer of the net assets, the Company realized a gain on disposition of 
marketable securities of $3,030 and on oil and gas properties of $26,061. Consideration received 
from Absolut Resources Corp. consisted of a Promissory Note in the amount of $1,438,900 and 
11,097,909 common shares of Absolut. The Promissory Note bears interest at 6% per annum and 
is redeemable in whole or in part after September 20, 1995. The Absolut common shares received 
were subsequently transferred to Tanqueray's shareholders of record as at April 15, 1994 on a one 
for one basis. 


Pursuant to an Arrangement Agreement dated March 29, 1994, Tanqueray Resources Ltd. 
amalgamated with Fibre-Klad Industries Ltd. effective May 16, 1994. Under the Arrangement 
Agreement, each holder of Tanqueray common shares and warrants received one share or 
warrant of the new corporation for each share or warrant of Tanqueray. Each holder of Fibre-Klad 
common shares or warrants received 0.94 shares or warrants of the new corporation for each 
share or warrant of Fibre-Klad. The merger took place to consolidate the Yamba Lake diamond 
property into one 100% owned block. 


In August of 1994, Mill City Gold Mining Corp. became fully vested as to a 50% interest in the 
Yamba Lake Property. A subsequent Option Agreement was concluded in August 1994 with De 
Beers Consolidated Mines Ltd., whereby DeBeers agreed to fund all future exploration and devel- 
opment on the Yamba Lake diamond property. De Beers have an option to earn a 60% interest 
in the Yamba Lake diamond concession by funding the first mine into production. Subsequent to 
year end, DeBeers withdrew from the Yamba Lake Project. 


Late in 1994, surface rock chip samples collected from the Company's Red Badger Prospect at 
Damoti Lake, (acquired through the Fibre-Klad merger) returned highly anomalous gold values. A 
follow-up drill program along the mineralized zone confirmed the surface mineralization by 
consistently returning anomalous gold values in an iron formation host rock. Tanqueray's 1995 
exploration program will be focused on the Red Badger gold prospect and several other satellite 
target areas on the property. 


The Company's activities during the year were funded by oil and gas revenue, funds provided by 
joint venture partners and the issuance of share capital. 


We would like to thank the shareholders for their valuable support and contributions to the 
Company during the year. 


On Behalf of the Board 


JHE Va ee 


M. Charles MacDonald 
President 
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MINERAL EXPLORATION ACTIVITIES 


The Company is involved in the search for gold and diamonds in the Northwest Territories. The 
following projects explored in 1994, garnet in Montana, perlite in British Columbia, gold in 
Manitoba, and oil and gas interests in Alberta were transferred in May, 1994 to Absolut Resources 
Corp. The subsequent amalgamation with Fibre-Klad Industries Ltd. resulted in Tanqueray 
holding a 100% interest in the Yamba Lake diamond play and a 100% interest in the Damoti Lake 
Property. 


GOLD - RED BADGER PROSPECT, NWT 


Tanqueray is the operator of a joint venture gold exploration program with Gitennes Exploration 
Ltd. (50% interest each) directed to the search for gold in Archean iron formations similar to the 
Lupin gold mine at Contwoyto Lake, Northwest Territories and the Homestake gold mine in South 


Dakota. The property is located 200 miles northwest of Yellowknife, Northwest Territories and 20 
miles south of Royal Oak's operating Colomac Gold Mine. Damoti Lake has become the most 
active gold exploration area in the Northwest Territories due to the 1993 gold discovery by 
Athabaska Gold Resources Ltd. and partners. Tanqueray's claims lie 3.5 miles southwest of 
Athabaska's Damoti Lake gold discovery where at least three high grade gold zones have been 
delineated by drilling. 


In September of 1994, exploration on Tanqueray's 27,440 acre claim block comprised detailed 
airborne and ground geophysics, surface trenching, sampling and diamond drilling. The initial 
surface samples collected from a 1280 foot zone of intermittent outcroppings of mineralized iron 
formation, returned assays of up to 0.035 to 0.670 ounces/ton. Late December, 1994, seven holes 
were drilled over a strike length of 1280 feet and returned the following results: 


DRILL HOLE LOCATION 
NUMBER (metric) 


CORE GOLD ASSAY 
LENGTH (oz/ton) 
(feet) 
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RB94-03 S/ZN/AZUE 
RB94-04 430N/30E 
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The 1995 drilling program delineated the Red Badger Prospect and additional satellite prospects 
called the Parma Belle, Irresistible and Bivisible North prospects. The geology of the mineralized 
iron formation is a complexly folded and faulted structure. These claims will be aggressively 
explored in the summer 1995 with the objective of understanding the complex geology and 
Structural controls, by way of detailed geochemical, geological surveys and infill drilling of the gold 
zones discovered to date. 


Gitennes' (100%) Property adjacent to the west of Tanqueray's claims contains several mineralized, 
geophysical conductors. One of the mineralized zones has been identified as the Bivisible Prospect 
and parallels the Red Badger prospect on the western edge of the claim boundaries and extends 
into the Tanqueray claims. 


In light of the magnitude of the exploration effort underway in the general Damoti Lake area, it 
appears as though one or more new gold deposits could be discovered that individually or col- 
lectively could become economic. 


DIAMONDS - YAMBA LAKE, NWT 


In 1994, Tanqueray and joint venture partner, Mill City Gold Mining Corp. conducted an 
accelerated exploration program on the 152,506 acre. Yamba Lake Diamond property, 200 miles 
northeast of Yellowknife, Northwest Territories The winter program consisted of the collecting of 
a bulk kimberlite sample, ground geophysical surveys, and the drilling of various kimberlite targets. 
The summer program consisted of collecting additional glacial sediment samples, detailed heli- 
magnetic surveys and additional drilling of kimberlite targets. 


One additional drill hole was drilled into each of the Sputnik and Sue pipes. Sputnik yielded three 
micro diamonds and one macro diamond from 33.6 kilograms of core and Sue yielded one 
micro diamond from 10.0 kilograms of core. On the basis of these results, no further work is 
planned for these two pipes. 
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The Eddie and Ptarmigan pipes were discovered in May of 1994, bringing the total number of 
kimberlites on the Yamba Lake Property to five. The Eddie pipe yielded two micro diamonds and 
one macro diamond from 18.7 kilograms of kimberlite and the Ptarmigan pipe yielded no 
diamonds from 27.8 kilograms of kimberlite. No further work is planned on these two pipes. 


A summer sampling program was carried out between July-September, 1994. The objective of the 
program was to improve sample density over the entire claim block and to investigate areas anom- 
alous with kimberlite indicator minerals. The 1994 summer program was conducted similar to the 
sampling program undertaken in 1993. Samples were collected, processed and analyzed for 
kimberlite minerals in a camp laboratory. This sampling defined low count kimberlite indicator 
trails in the north central portion of the claim block. 


A bulk kimberlite sample consisting of 24.5 tons was collected from thirty-five vertical 2.5" diame- 
ter drill cores taken from the Torrie pipe. The bulk sample was initially processed at a heavy media 
separation facility in Fort Collins, Colorado and the concentrate sent to the DeBeers laboratories 
in South Africa for final diamond extraction. The results yielded 0.635 carats of diamonds, equiv- 
alent to 2.6 carats per 100 tons. These results clearly indicate the Torrie pipe is uneconomic and 
thus, no further bulk sampling is planned for the pipe. 


In August, 1994, Mill City Gold Mining Corp. became fully vested as to a 50% interest in the Yamba 
Lake diamond property. An Option Agreement was concluded in August with De Beers 
Consolidated Mines to fund all future exploration activities and to earn a 60% interest in the prop- 
erty by putting the first mine into production. They participated in the latter part of the summer 
program which consisted of further geochemical sampling and a detailed heli-borne magnetic sur- 
vey. The detailed geophysical program generated additional kimberlite targets, seven of which 
were tested by drilling but yielded no new kimberlite pipes. 


DeBeers Consolidated Mines Ltd. processed and reported on the results of 754 geochemical sam- 
ples from the minus 0.5 mm size fraction on all of the 1993/1994 samples. This fraction had never 
been examined prior to 1994 due to cost and time consumption required to process and observe 
the concentrates. All the fine fraction samples were processed utilizing their “state of the art” lab- 
oratory facilities in South Africa. In early March, 1994, the results of the fine fraction samples were 
disclosed and found to be consistent with the results obtained from the coarse fraction concen- 
trates (+0.5 to - 1.2mm). Unfortunately, no new drilling targets were identified from the fine frac- 
tion data. Subsequent to year end, DeBeers withdrew from the joint venture. 


AUDITORS’ REPORT 


To the Shareholders of 
Tanqueray Resources Ltd. 


\We have audited the consolidated balance sheets of Tanqueray Resources Ltd. as at December 31, 1994 and 
1993 and the consolidated statements of loss and deficit and changes in financial position for the years then 
ended. These financial statements are the responsibility of the Company's management. Our responsibility 
is to express an opinion on these financial statements based on our audits. 


We conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting prin- 


ciples used and significant estimates made by management, as well as evaluating the overall financial state- 
ment presentation. 


IN our opinion, these financial statements present fairly, in all material respects, the financial position of the 


Company as at December 31, 1994 and 1993 and the results of its operations and the changes in its finan- 
cial position for the years then ended in accordance with generally accepted accounting principles. 


March 10, 1995 
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CONSOLIDATED BALANCE SHEETS 


ASSETS 


CURRENT ASSETS 
Cash 
Restricted cash (note 1) 
Accounts receivable 
Promissory note receivable (note 2) 
Marketable securities 
Prepaids and deposits 
Due from Absolut Resources Corp. (note 2) 


PROPERTY AND EQUIPMENT (note 3) 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued liabilities 
Obligation to issue shares (note 4) 


DEFERRED SITE RESTORATION COSTS 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL (note 4) 
CONTRIBUTED SURPLUS 


DEFICIT 


Commitments (note 6) 


ON BEHALF OF THE BOARD: 


Y7?. cs V4 =) Ld Director 


Director 


December 31 
1994 1993 
(restated) 

S 651,952 § 1,446,792 
15,596 163,299 
Ee) 259) ey SL || 
1,438,900 70,000 
— 24,258 
93333 BES 

56/525 — 
3.222965 PSO O89 
68,751 | (OD, V22 
$291,716 § 2,900,761 
S 42,475 $§9810/662 
100,000 35, 500 
142,475 346,162 
— 2,234 
142,475 348, 396 
8,306,892 7,600,426 
~ 77,040 
PLSREDES> 5 (5,125,101) 
3,149,241 DISSyh SO) 
Sts 291716 $ 2,900,761 


TANQUERAY 


RESOURCES LTD. 


CONSOLIDATED STATEMENTS OF EARNINGS (LOSS) AND DEFICIT 


Years Ended December 31 


Toes Teds it 
(restated) 
REVENUE 
Administration fees SPets7 sis $89123,487 
Oil and gas, net of royalties 28,829 69,091 
Alberta royalty tax credit 4975 13,842 
Other 29,091 33,411 
Interest 115,900 9,588 
TESOL) 
EXPENSES 
Consulting fees 110,435 34155 
Travel and promotion 110,062 106,132 
Office 58,586 42,676 
Legal and audit fees 57,661 70,042 
Secretarial S222 1 23,825 
Licenses and fees 36,980 G2 391 
Telephone 1951 19,662 
Rent §9,523 12,407 
Wire services [A103 7 
Insurance hes72 959 
Operating 9,672 38,274 
Miscellaneous 1,480 107 
Bank charges and interest 482 261 
Depletion and amortization 3,432 53,184 
560,970 415,075 
Loss for the year before undernoted items (196,360) (165,656) 
OTHER 
Gain on disposition of mineral claims 2357, 069 = 
Loss on abandonment and write-down 
of deferred mining properties (2,299) (945,23 %) 
NET EARNINGS (LOSS) 40,410 (ie t i3893) 
Deficit at beginning of year (53 E25 10 1) (4,011,208) 
Plan of arrangement costs (72,960) i 
DEFICIT AT END OF YEAR St bet54651) § (5,125,101) 


NET EARNINGS (LOSS) PER SHARE S 0.002 iS (0.06) 


TANQUERAY 


RESOURCES LTD. 
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION 


Years Ended December 31 


994: 1DOS 
(restated) 
OPERATING 
Net earnings (loss) S 40,410 $(1,113,893) 
Items not involving cash: 
Gain on sale of marketable securities, net (3,030) (31,073) 
Gain on disposal of oil and gas properties (26,061) - 
Gain on sale of mineral claims (239,069) — 
Loss on abandonment and write-down of deferred 
mining properties 274070 746,257 
Site restoration costs (27234) BAD, 
Depletion and amortization Pus Doslios, 
(172,253) (143,200) 
Change in non-cash operating working capital (231,689) VETS IS 
(f02 0947) PEPS 3 
FINANCING 
Issuance of share capital 706,466 759,077 
Plan of arrangement costs (150,000) = 
Increase in obligation to issue shares 64,500 39,200 
620,966 LY24507 
INVESTING 
Due from Absolut Resources Corp. (56,325) ~ 
Issuance of promissory note receivable (1,438,900) (70,000) 
Reduction of promissory note receivable 70,000 - 
Additions to marketable securities = (19,296) 
Proceeds on sale of marketable securities 27,288 89,611 
Additions to petroleum and natural gas properties (3,465) (48,309) 
Proceeds on disposal of oil and gas properties 60,000 — 
Purchase and exploration of mineral claims (2317) (396,084) 
Proceeds on disposal of mineral claims 1,178,263 _ 
Additions to office furniture and equipment (9,317) (6,724) 
Proceeds on disposal of furniture and equipment 15,206 _ 
(159567) (450,802) 
INCREASE IN CASH AND RESTRICTED CASH by MD/ 1,459,308 
Cash and restricted cash at beginning of year 1,610,091 150,783 


CASH AND RESTRICTED CASH AT END OF YEAR — $§ 1,667,548 $1,610,091 


TANQUERAY 


RESOURCES LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1994 


GENERAL 


The Company was incorporated under the laws of Alberta on November 22, 1983. The Company's current 
principal business activity is participation in various mining ventures. 


The underlying value of its mineral properties and related deferred costs is entirely dependent upon the 
existence of economically recoverable mineral reserves, the ability of the Company to obtain the necessary 
financing to complete the development, and upon future profitable production or proceeds from the 
disposition of the properties. 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Basis of Presentation 

Pursuant to an Arrangement Agreement dated March 29, 1994 Tanqueray Resources Ltd. (“Tanqueray’) 
amalgamated with Fibre—Klad Industries Ltd. ("Fibre—Klad") effective May 16, 1994. Under the Arrangement 
Agreement, each holder of Tanqueray common shares and warrants received one share or warrant of the 
new corporation for each share or warrant of Tanqueray. Each holder of Fibre-—Klad common shares or 
warrants received 0.94 shares or warrants of the new corporation for each share or warrant of Fibre—Klad. 


The Arrangement was accounted for as a pooling of interests and as a result the accompanying financial 
statements have been prepared on a combined basis as if the two Companies had always been 


amalgamated. 


The net assets brought into the combination by each of the combining Companies were as follows: 


Tanqueray Fibre—Klad Total 
Total assets at book value § 12,3459297 § 1,919,802 § 4,265,099 
Total liabilities at Dook value JOVEGT 54,900 Vice Ss 7 
§ | 1,6387/626 § 1,864,902 $29 35071525 


Immediately following the amalgamation there was 20,193,286 common shares of the combined Company 
outstanding of which 9,095,377 shares (45%) were held by Fibre—Klad shareholders and 11,097,909 shares 
(55%) were held by Tanqueray shareholders. 


Costs of $150,000, directly related to the combination, have firstly been applied to reduce contributed 
surplus in the amount of $77,040 and secondly to increase the deficit in the amount of $72,960. 


Basis of Consolidation 
The consolidated financial statements include accounts of Tanqueray Resources Ltd. and its wholly-owned 
subsidiary, Anchor Environmental Ltd. Anchor Environmental Ltd. was acquired by Fibre—Klad Industries Ltd. 


on July 11, 1990 and became a subsidiary of Tanqueray Resources Ltd. as a result of the Arrangement 
Agreement. 


TANQUERAY 


RESOURCES LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(continued) 
DECEMBER 31, 1994 


Joint Venture Accounting 
A substantial portion of the Company's exploration and production activities are conducted jointly with 
others, and accordingly the accounts reflect only the Company's proportionate interest in such activities. 


Petroleum and Natural Gas Properties 

The Company follows the successful efforts method of accounting for its oil and gas operations. Under this 
method, exploration expenditures including geological and geophysical expenses, lease rentals and 
exploratory dry hole costs are charged to expense as incurred. Leasehold acquisition costs, including costs 
of drilling and equipping successful wells, together with the drilling costs incurred to earn interests in 
petroleum and natural gas rights, are capitalized. The net cost of abandoned wells is charged to expense in 
the year of abandonment. 


Depletion and amortization of oil and gas properties including well development expenditures, production 
equipment and gas plants and gathering systems are provided on the unit-of— production method based on 
estimated recoverable proven reserves of each producing property. 

On May 13, 1994 all the Company's petroleum and natural gas properties were transferred to Absolut 
Resources Corp. (see note 2). 


Deferred Mining Expenditures 

The cost of mineral properties and related exploration and development costs are deferred. These costs will 
be amortized over the estimated useful life of the properties following the commencement of production or 
written-off if the properties are allowed to lapse or are abandoned. 


Costs include the cash consideration and the fair market value of shares issued for the acquisition of mineral 
properties. 


Deferred Development Costs 

Costs related to the development of new products are deferred until commercial production has been 
attained or until the project has been determined to be commercially unfeasible. Upon commencement of 
commercial production of a particular product all related deferred development costs are amortized using the 
straight-line method over the expected useful life of the product. Unamortized development costs are 
expensed to the extent that they exceed estimated future net revenues from commercial production. 


In the current year all remaining unamortized costs were expensed. 


Office Furniture and Equipment 
Amortization of office furniture and equipment is provided for on a diminishing—balance basis at an annual 
rate of 20% to 30%. 


Share Capital 

Share capital issued for non-monetary consideration is recorded at the fair market value of the shares on the 
date the agreement to issue the shares was entered into as determined by the Board of Directors of the 
Company based on the trading price of the shares on the Alberta Stock Exchange. 


TANQUERAY 


RESOURCES LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(continued) 
DECEMBER 31, 1994 


Flow Through Shares 

Funds received from the issuance of flow through shares are to be spent on qualifying exploration 
expenditures. The subscribers are entitled to receive income tax deductions for the funds advanced. 
Petroleum and natural gas or deferred mining expenditures as appropriate and share capital are reduced to 
give recognition to the income tax deductions renounced to the flow through share subscribers. 


Net Earnings (Loss) Per Share 


Net earnings (loss) per share is calculated using the weighted average number of shares outstanding during 
the year. Fully diluted earnings per share have not been disclosed as they are not materially dilutive. 


1. RESTRICTED CASH 


Restricted cash at December 31, 1994 represents amounts advanced by a Joint Venture Partner for 
future expenses on the Yamba Lake Property. 


2. RELATED PARTY TRANSACTIONS 


On May 13, 1994, pursuant to an asset transfer agreement, the Company transferred the following net 
assets to Absolut Resources Corp. at their estimated fair market values: 


Cash S$ 468,787 
Marketable securities 27,288 
Accounts receivable 108,755 
Prepaids and deposits Saiely 
Property and equipment sepen es: 
Accounts payable and accrued liabilities (813 [3 A%) 
Deferred site restoration costs (2; 234) 
S 1,438,901 
Consideration received from Absolut Resources Corp. consisted of: 
Promissory Note $ 1,438,900 
11,097,909 common shares l 
S 1,438,901 


As a result of the transfer of the net assets at fair market values, the Company realized a gain on 
disposition of marketable securities of $3,030 and on oil and gas properties of $26,061. 


The common shares received were then transferred to the Company's shareholders of record as at 
April 15, 1994. 


TANQUERAY 


RESOURCES LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


(continued) 
DECEMBER 31, 1994 


The Promissory Note is due upon demand and bears interest at 6% per annum. The issuer has the 
option, subject to certain provisions, to redeem this Note, in whole or in part, plus accrued interest, at 
any time prior to demand. The issuer, subject to certain provisions, also has the option at any time to 
convert the whole or any part of the principal and unpaid interest into common shares. The principal 
amount of the Note to be converted plus related accrued interest and a premium of 20% of the 
principal amount of the loan being repaid would be converted to Absolut common shares. If the Note 
were converted, the Company would become a major shareholder of Absolut Resources Corp. 


The Company has represented that it will not demand payment before September 20, 1995. 


The amount due to the Company consists of interest due on the promissory note of $54,875 and 


miscellaneous inter—company transactions. 


PROPERTY AND EQUIPMENT 
lpoa Ios 
Accumulated 
Amortization 
and 
Cost Depletion Net Net 
Deferred mining expenditures SEEGGWS7E EES - S G6;052 78S 11,005,228 
Deferred development costs 120,829 120,829 = 54,640 
Office furniture and equipment CBMs 675 2699 10,406 
Petroleum and natural 
gas properties = = = 29,448 
SEISOVSSEPESEIZU 505018 68) 750 | 8S: HIO99, 722 


SHARE CAPITAL 


Authorized 
Unlimited number of common shares without nominal or par value 


1994 1993 
Number of Number of 
Shares Consideration Shares Consideration 

Issued 
Balance at beginning of year WO S107 571 |S) 7IGC0 426 |) 16/985) 1179 §S b.641k3ze 
Issued for mineral properties 25,000 35,500 89,529 80,982 
Warrants exercised 865,354 670,966 SO), | || 148,356 
Issued for services - - 42,000 43,260 
Stock options exercised - = 1,167,400 361,500 
Issued for cash ~ - 470,000 1,125,000 

ZO, ZOU NRE Eb) BPS06 892 19,310,757 §$ 7,600,426 


Subsequent to year end 200,000 shares were issued at $0.50 per share as part of an agreement dated 
November, 1994 for financial advisory services. This commitment to issue shares is recorded as a current 


liability, 


TANQUERAY 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(continued) 
DECEMBER 31, 1994 


The Company has reserved shares for issuance under stock option plans which allow officers, directors 
and employees to purchase up to 1,360,000 common shares. Of these common shares 300,000 are 
exercisable at $0.35 per share until February 18, 1997, 50,000 are exercisable at $0.50 per share until 
October 1, 1998 and the remaining 1,010,000 common shares are exercisable at $0.50 per share until 
December 171999. 


The Company, as part of an agreement dated May 1, 1993, to purchase certain mining properties, 
issued 12,000 shares and 12,000 share purchase warrants. These warrants entitled the holder to 
purchase one common share at $1.50 per share until December 15, 1994. Only 7,825 of these war- 
rants were exercised prior to the expiry date. 


The Company as part of an agreement dated September 1, 1993, to purchase certain mining proper- 
ties, issued 25,000 shares and 25,000 share purchase warrants. These warrants entitle the holder to 
purchase one common share at $1.42 per share until September 1, 1995. 


INCOME TAXES 


The Company has the following loss carry-forwards which may be carried forward and applied to 
reduce future taxable income. 


Expiry Date Amount 
1995 SPET52 800 
1996 86,900 
1997 154,400 
1998 158,200 
['9OS) 146,700 
2000 41,400 
2001 1593500 

S$ 899,400 


In addition, the Company has the following balances available to be applied to reduce future taxable 
income: 


Canadian exploration expense §$ 607,100 
Canadian development expense 172,200 
Undepreciated capital cost 17,500 
Eligible capital expenditures 26,200 

$ § 823/000 


The Company has not recorded any possible future tax savings which could result from the application 
of the above balances. 


COMMITMENTS 


The company is committed under various operating leases to pay total minimum lease rentals of 
$41,559 over the next four years. 


COMPARATIVE FIGURES 


Certain comparative figures have been reclassified to conform with the current year's presentation. 
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